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February 17, 2026 

Honorable Mike Chaney 
Commissioner of Insurance 
Mississippi Insurance Department 
1001 Woolfolk Building 
501 North West Street  
Jackson, Mississippi 39201 

Dear Commissioner Chaney: 

Pursuant to your instructions and authorization and in compliance with statutory provisions, an 
examination has been conducted, as of December 31, 2024, of the affairs and financial condition of: 

SOUTHERN SECURITY LIFE INSURANCE COMPANY, INC. 
1080 River Oaks Drive, Suite 204 

Flowood, Mississippi 39232 

License # NAIC Group # NAIC # FEETS # MATS # 
7701317 0454 75531 75531-MS-2024-6 MS-MS099-77 

This examination was commenced in accordance with Miss. Code Ann. § 83-5-201 et seq. and 
was performed in Flowood, Mississippi at the statutory home office of the Company. The report 
of examination is herewith submitted. 

MIKE CHANEY 
Commissioner of Insurance 

State Fire Marshal 

DAVID BROWNING 
Deputy Commissioner of 

Insurance 

MAILING ADDRESS 
Post Office Box 79 

Jackson, MS 39205-0079 
TELEPHONE: (601) 359-3569 

FAX: (601) 576-2568 

MISSISSIPPI INSURANCE DEPARTMENT 
501 N. WEST STREET, SUITE 1001 

WOOLFOLK BUILDING 
JACKSON, MISSISSIPPI 39201 

www.mid.ms.gov 
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SCOPE OF EXAMINATION 
 
We have performed our single-state examination of Southern Security Life Insurance Company, 
Inc. (“Company”) as part of a coordinated examination on the part of the lead state of Utah and in 
conjunction with other jurisdictions to include Louisiana and Texas. The last examination covered 
the period of January 1, 2018, through December 31, 2020. This examination covers the period of 
January 1, 2021, through December 31, 2024, including any material transactions or events 
occurring subsequent to the examination date and noted during the course of the examination.  
 
We conducted our examination in accordance with the National Association of Insurance 
Commissioners (“NAIC”) Financial Condition Examiners Handbook (“Handbook”). The 
Handbook requires that we plan and perform the examination to evaluate the financial condition, 
assess corporate governance, identify current and prospective risks of the Company, and evaluate 
system controls and procedures used to mitigate those risks. An examination also includes 
identifying and evaluating significant risks that could cause an insurer’s surplus to be materially 
misstated both currently and prospectively. 
 
All accounts and activities of the Company were considered in accordance with the risk-focused 
examination process. This may include assessing significant estimates made by management and 
evaluating management’s compliance with the Statutory Accounting Principles. The examination 
does not attest to the fair presentation of the financial statements included herein. If, during the 
course of the examination an adjustment is identified, the impact of such adjustment will be 
documented separately following the Company’s financial statements.  
 
This examination report includes any significant findings of fact, as mentioned in Miss. Code Ann. 
§ 83-5-209, and general information about the insurer and its financial condition. There may be 
other items identified during the examination that, due to their nature (e.g., subjective conclusions, 
proprietary information, etc.), are not included within the examination report but separately 
communicated to other regulators and/or the Company. 
 
 

COMMENTS AND RECOMMENDATIONS OF THE PREVIOUS 
EXAMINATION 

 
There were no comments and/or recommendations from the previous examination report. 
 
 

HISTORY OF THE COMPANY 
 

The Company was incorporated on January 23, 1973, as Southern Security Insurance Company, 
Inc., under the laws of the state of Mississippi, as a burial company. An amendment to the Articles 
of Incorporation approved by the stockholders at a meeting held May 5, 1976, provided for the 
corporate name to be changed to Southern Security Life Insurance Company, Inc.  
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On December 18, 2008, Security National Financial Corporation (“SNFC”), through its wholly 
owned subsidiary, Security National Life Insurance Company (“SNLIC”), completed a stock 
purchase transaction with the Company and its shareholders to purchase all the outstanding shares 
of common stock of the Company. SNFC is a diversified financial services public company 
registered with the Securities and Exchange Commission.  
 
As of December 31, 2024, the Company’s authorized lines of insurance were Life, Industrial Life, 
Industrial Accident and Health, and Life (Burial). The Company continues to collect premiums on 
business previously written but no longer writes any new business. 
 

 
CORPORATE RECORDS 

 
The Articles of Incorporation, Bylaws and amendments thereto were reviewed and duly applied in 
other sections of this report where appropriate. Minutes of the meetings of the Board of Directors 
(“Board”) and various committees, as recorded during the period covered by this examination, 
were reviewed, and appeared to be complete and in order with regard to actions brought up at the 
meetings for deliberation and appropriate action, which included the approval and support of the 
Company’s transactions and events, as well as the review of the audit.  

 
 

MANAGEMENT AND CONTROL 
 

Stockholders 
 
As of December 31, 2024, the Company had 100,000 shares of Class A stock authorized with a 
par value of $2.00 per share and 50,000 Class A shares were issued and outstanding. The Company 
had 1,000,000 shares of Class B Common Stock with a par value of $1.00 per share and 450,000 
shares of Class B (non-voting) were issued and outstanding. The Company did not pay or declare 
dividends and did not pay or receive capital contributions during the period under examination.  
 
Board of Directors 
 
The members of the duly elected Board, along with their place of residence, number of years as 
director, and principal occupation as of December 31, 2024, are listed below. The Company’s 
Board membership is identical to SNLIC and SNFC’s Board. 
 
 
Name and Residence Year Elected Principal Occupation 
John Lester Cook 
Sandy, Utah 2013 

Co-Owner  
Cook Brothers Painting, Inc. 

Gilbert Amos Fuller 
Sandy, Utah 2012 

Retired 
USANA Health Sciences, Inc. 
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Robert Gail Hunter, M.D. 
Sandy, Utah 1998 

Physician 
Private Practice 

Ludmya Bourdeau Love* 
Saratoga Springs, Utah 2021 

Former U.S. Representative  
Utah 

Shital Asshok Mehta 
San Jose, California 2021 

CEO, Founder, Chairwoman 
Alix / Mysoor Industries 

Howard Craig Moody 
Sandy, Utah 1995 

Owner 
Moody & Associates 

Jason Gary Overbaugh 
Draper, Utah 2013 

Vice President, National Marketing Director 
Security National Financial Corporation 

Adam George Quist 
Bluffdale, Utah 2021 

Vice President – Memorial Services 
Security National Financial Corporation 

Scott Andrew Quist 
Draper, Utah 2013 

Vice President, General Counsel 
Security National Financial Corporation 

Scott Milton Quist 
Sandy, Utah 1986 

Chairman of the Board, President, CEO 
Security National Financial Corporation 

* Deceased March 23, 2025. 
 

Committees 
 
As of December 31, 2024, the Board had the following committees in place: the Audit Committee, 
the Compensation Committee, the Executive Committee, and the Nomination and Corporate 
Governance Committee.  
 
Audit Committee 
The Audit Committee is comprised of independent directors and provides assistance and guidance 
to the Board in fulfilling the Board’s oversight responsibilities with respect to corporate accounting 
and financial reporting practices; compliance with legal and regulatory requirements; the 
independent auditors’ qualifications and independence; the performance of internal and external 
auditors; the quality and integrity of financial statements and reports; reviewing and approving all 
audit engagement fees and terms; producing required reports; and oversight of the companies Code 
of Business Conduct and Ethics as applied to the Company’s directors and executive officers.  
 
Compensation Committee 
The Compensation Committee is comprised of independent directors and discharges the Board’s 
responsibilities relating to compensation matters to include review and approval of compensation 
programs applicable to executive officers; review and evaluation in consultation with senior 
management of the long-term strategy of employee compensation; review and approval of 
corporate goals and objectives; review and approval of compensation of directors; and 
development, review, and approval of other compensation related policies.  
 
Executive Committee 
The Executive Committee is granted authority by the Board, from time to time, to make certain 
determinations, such as investment activities; changes of dividend and interest rates for policies or 
products; and other business activities.  
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Nomination and Corporate Governance Committee 
The Nomination and Corporate Governance Committee is comprised of independent directors and  
identifies individuals qualified to become directors consistent with the criteria approved by the 
Board; recommends to the Board the persons to be nominated for election as directors at the 
meeting of the stockholders; and develops and recommends to the Board a set of corporate 
governance principles.  
 
The following officers and directors served on the committees as of December 31, 2024. Each of 
the committee’s membership is identical to SNLIC and SNFC’s committees. 
 

Audit Committee Compensation Committee 

John Lester Cook John Lester Cook  
Gilbert Amos Fuller (Chair) Gilbert Amos Fuller 
Ludmya Bourdeau Love Robert Gail Hunter, M.D. 
Shital Asshok Mehta Ludmya Bourdeau Love 
Howard Craig Moody Shital Asshok Mehta 
 Howard Craig Moody (Chair) 

Executive Committee Nomination and Corporate 
Governance Committee 

Gilbert Amos Fuller  John Lester Cook  
Howard Craig Moody Gilbert Amos Fuller 
Scott Andrew Quist Robert Gail Hunter, M.D. 
Scott Milton Quist (Chair) Ludmya Bourdeau Love 
 Shital Asshok Mehta 

 Howard Craig Moody (Chair) 

 
Officers 
 
The officers of the Company are designated by the Board in accordance with the Bylaws. Officers 
as of December 31, 2024, were as follows:  
 

Name Serving Since Title 
Jason Gary Overbaugh 2010 President 
Garrett Stephen Sill 2013 Treasurer 
Jeffrey Russell Stephens 2009 Secretary 

 
Conflict of Interest 
 
The Company has an established policy whereby each officer and director completes a conflict-
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of-interest questionnaire each year disclosing any potential or conceivable conflict with their 
responsibilities within or for the Company. A review of the disclosures made by the officers and 
directors did not reveal any material exceptions to the Company’s established policies.  
 
 

HOLDING COMPANY STRUCTURE 
 

The Company was a member of an insurance holding company system as defined by Miss. Code 
Ann. § 83-6-1. The Company was required to file with the Mississippi Insurance Department, 
Holding Company Registration Statements in accordance with Miss. Code Ann. §§ 83-6-5 and 83-
6-9. These filings set forth material changes in structure, identity or relationships of affiliates and 
any material transactions by and between the Company and its affiliates. 

 
Organizational Chart  
 
The organizational chart below reflects ownership of the Company as of December 31, 2024: 
 

 
 
Parent and Affiliated Companies 
 
Holding Company 
 
The Company is a wholly owned subsidiary of SNLIC, which is a wholly owned subsidiary of 
SNFC. SNFC operates three core business segments: life insurance, cemetery and mortuary, and 
mortgage loans. The life insurance segment sells and services life insurance, annuity products, and 
accident and health insurance marketed in 42 states through a commissioned sales force. The 
cemetery and mortuary segment consists of seven cemeteries and fifteen mortuaries. It also sells 
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pre-need funeral, cemetery, mortuary, and cremation services. The mortgage loan segment 
operates 97 retail offices in 26 states and is an approved mortgage lender in several others. This 
segment originates, underwrites, and purchases residential and commercial loans for new 
construction, existing homes, and other real estate projects. 
 
Insurance Entities 
 
The insurance companies within the holding company system prepare their statutory financial 
statements in conformity with accounting practices prescribed or permitted by the respective 
domiciliary insurance department. Prescribed statutory accounting practices include a variety of 
publications of the NAIC, as well as state laws, regulations, and general administrative rules.  
 
Statutory financial highlights of the insurance companies are as follows: 
 

Company Name Capital & Surplus RBC Net Income 
Security National Life Insurance Company $ 87,559,495 531.7% $ 9,618,881 
Kilpatrick Life Insurance Company $ 21,419,520 1,034.4% $ 2,749,371 
First Guaranty Insurance Company $   9,140,283 1,194.3% $ 1,336,974 
Southern Security Life Insurance Company, Inc.  $   1,584,583 2,841.5% $             24 
Trans-Western Life Insurance Company $      512,612 1,649.2% $             42 

 
Below is a brief description of the Company’s affiliated insurance companies. 
 
Security National Life Insurance Company 
 
SNLIC is a stock life insurance company domiciled in Utah and is licensed to sell life and annuity 
products in 39 states and one territory. Most of the business is written in California, Mississippi, 
and Texas. SNLIC primarily writes business in the pre-need funeral market with small face value 
life insurance policies. 
 
On January 31, 1967, SNLIC was organized as Tower Life and Accident Insurance Company, 
domiciled in Illinois. SNLIC changed its state of domicile to Florida on August 29, 1989, re-
domesticated to Utah in December 1994, and received a Certificate of Authority on December 29, 
1994. SNLIC has grown both organically and through acquisitions, which have taken several 
forms, including purchasing and merging or liquidating into the company, purchasing a company 
that remains a standalone legal entity, and 100% assumption reinsurance agreements. There have 
been 17 major acquisitions over the past 27 years, including the insurers under the scope of this 
coordinated examination. All subsidiaries are wholly owned by SNLIC. 
 
Kilpatrick Life Insurance Company 
 
Kilpatrick Life Insurance Company (“KLIC”) was established in 1932 and incorporated as an 
industrial life insurer under the laws of Louisiana on August 14, 1936. KLIC changed its name 
from Kilpatrick Life Insurance Company of Louisiana to Kilpatrick Life Insurance Company in 
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1991. KLIC became licensed to write life and accident, and health business in Louisiana on 
December 6, 1991, and to write annuities in Louisiana in August 2003. On October 11, 2019, 
SNLIC entered into a stock purchase agreement with KLIC to purchase all outstanding stock of 
KLIC. This transaction was finalized on December 31, 2019.  
 
First Guaranty Insurance Company 
 
First Guaranty Insurance Company (“FGIC”) was organized as Howard Burial and Life Insurance 
Company of Blytheville, Arkansas, in Louisiana, on January 2, 1959, as a stipulated premium life 
insurance company. On August 31, 1985, FGIC converted to a legal reserve, stock life insurance 
company. Effective December 31, 1997, it changed its name to First Guaranty Insurance Company.  
 
On July 11, 2016, SNLIC completed a stock purchase transaction with the shareholders of 
Reppond Holding Corporation (“Reppond”), the sole shareholder of FGIC, to purchase all 
outstanding shares of common stock of Reppond. FGIC was in run-off until 2019, then began 
writing new business in Louisiana and Florida. 
 
Trans-Western Life Insurance Company 
 
Trans-Western Life Insurance Company (“TWLIC”) was organized pursuant to the laws of Texas 
on January 20, 1983. TWLIC received a Certificate of Authority from the Texas Insurance 
Department on March 21, 1983, as a stipulated premium life insurance company. TWLIC ceased 
writing new business in April 2008. 
 
Effective December 1, 2010, TWLIC entered into a coinsurance agreement with North America 
Life Insurance Company ("North America Life"), the sole shareholder of TWLIC, to cede the 
TWLIC paid-up policies previously assumed by North America Life under a separate reinsurance 
agreement.  
 
On August 31, 2011, SNLIC entered into a stock purchase agreement with North America Life to 
purchase all outstanding shares of common stock of TWLIC. All of TWLIC's insurance business 
was ceded to North America Life, of which approximately 47% had been assumed by SNLIC 
under the existing coinsurance agreement. All TWLIC policies have been recaptured, and the 
reinsurance agreement between TWLIC and North America Life was terminated in February 2014. 
 
Affiliated and Related Party Transactions 
 
The Company’s transactions with related parties were reviewed and the following items were 
considered notable for the purpose of this report.  
 
Services and Cost Sharing Agreement 
 
Effective March 1, 2015, the Company entered into a Services and Cost Sharing Agreement with 
the affiliates of its ultimate parent company, SNFC. Under the terms of the agreement, SNLIC 
agreed to provide certain accounting, policy administration, marketing, data processing, personnel 
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services, office space, and other services to its affiliates part of the agreement. The agreement is 
periodically amended to incorporate newly acquired entities with the most recent amendment 
effective on January 25, 2023. Pursuant to the terms of the agreement, the Company paid SNLIC 
$52,350 for the twelve months ended December 31, 2024. 
 
Reinsurance Agreement 
 
Effective August 18, 2008, the Company entered into a reinsurance agreement with SNLIC to cede 
its in-force business as of the effective date. Under the agreement, SNLIC assumes 100% of the 
Company’s premiums. As of December 31, 2024, the Company ceded premiums of $355,244 to 
SNLIC.  

 
 

TERRITORY AND PLAN OF OPERATION 
 

As of December 31, 2024, the Company’s authorized lines of insurance were Life, Industrial Life, 
Industrial Accident and Health, and Life (Burial). The Company continues to collect premiums on 
business previously written in Mississippi but no longer writes any new business.  
 
 

GROWTH OF COMPANY 
 

The review of the growth of the Company was based on the statutory financial statements filed by 
the Company with the Mississippi Insurance Department for the period under examination. Since 
the Company is not writing new business, the Company’s activity is limited to minimal investment 
income. 
 
 

 2024 2023 2022 2021 
     

Balance Sheet     
Total admitted assets  $ 1,616,260   $ 1,616,098   $ 1,606,375   $ 1,621,253  
Total liabilities  $      31,677   $      37,775   $      26,404   $      43,028  
Total capital and surplus  $ 1,584,583   $ 1,578,323   $ 1,579,971   $ 1,578,225  
     
Summary of Operations     
Net investment income  $      74,241   $      71,008   $      45,805   $      38,629  
Commissions and expense 
allowances on reinsurance ceded  $      48,843   $      49,865   $      50,242   $      57,558  
     
Cash Flow     
Net cash from operations  $   (61,663)  $      13,848   $      31,921   $      56,074  
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Risk-Based Capital Analysis     
Total adjusted capital  $ 1,592,551   $ 1,586,067   $ 1,586,066   $ 1,598,178  
Authorized control level risk-
based capital   $      56,047   $      59,826   $      63,605   $      80,631  

 
 
 

MORTALITY AND LOSS EXPERIENCE 
 
The Company is party to a reinsurance agreement with SNLIC, under which SNLIC assumes 100% 
of the Company’s gross premium earned and liabilities of the Company’s policies. 
 

REINSURANCE 
 
The Company cedes a small portion of its business to Optimum Re Insurance Company 
(“Optimum Re”) and then cedes 100% of its remaining business to SNLIC under the terms of 
reinsurance agreement. The business ceded to Optimum Re relates to policies issued prior to the 
Company’s acquisition by SNLIC. 
 
The Company entered into a reinsurance agreement with SNLIC at the time of acquisition by 
SNLIC. The effective date of the agreement was August 28, 2008. The agreement requires SNLIC 
to reinsure all of the in force and future insurance liabilities of the Company. SNLIC also assumed 
complete administrative control of all insurance related business operations of the Company. 
 

ACCOUNTS AND RECORDS 
 
For each year of the examination period, the Company’s annual statement filed with the 
Mississippi Insurance Department was audited by an independent certified public accounting 
(“CPA”) firm and the CPA provided an unmodified opinion on the Company’s year-end financial 
statements based on statutory accounting principles. 

 
STATUTORY DEPOSITS 

 
The Company’s statutory deposits with the state of Mississippi complied with Miss. Code Ann. § 
83-7-21 and § 83-19-31(2). The following chart displays the Company’s deposit as of December 
31, 2024. 
 
 

 
 
 
 

State Deposited Book Value Fair Value 
Mississippi $ 430,000 $ 428,706 
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FINANCIAL STATEMENTS 

 
The following financial statements are based on the statutory financial statements filed by the 
Company with the Mississippi Insurance Department and present the financial condition of the 
Company for the year ended December 31, 2024. Due to rounding, column amounts may not add 
to the totals reflected in this report. 
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STATEMENT OF ASSETS, LIABILITIES, SURPLUS, AND OTHER FUNDS 
DECEMBER 31, 2024 

 

 Per Company 
Examination 
Adjustments 

Per 
Examination 

Bonds  $         538,900                       -   $         538,900  
Common stocks               26,480                         -   $           26,480  
Cash, cash equivalents, and short-
term investments             911,202                         -              911,202  
Subtotals, cash and invested assets          1,476,582                          -           1,476,582  
Investment income due and accrued               10,122                         -                10,122  
Other amounts receivable under 
reinsurance contracts             129,556                         -              129,556  
Total Assets  $      1,616,260                        -   $      1,616,260  

    
    

 Per Company 
Examination 
Adjustments 

Per 
Examination 

Interest maintenance reserve  $             1,036                       -   $             1,036  
Net deferred tax liability                 3,105                         -                  3,105  
Amounts held for agents' account, 
including agents' credit balances               13,067                         -                13,067  
Asset valuation reserve                 7,968                         -                  7,968  
Payable to parent, subsidiaries, and 
affiliates                 6,500                         -                  6,500  
Total Liabilities               31,677                          -                31,677  
Common capital stock             550,000                         -              550,000  
Gross paid in and contributed surplus          1,618,879                         -           1,618,879  
Unassigned funds (surplus)           (584,296)                        -            (584,296) 
Surplus          1,034,583                         -           1,034,583  
Total Capital and Surplus          1,584,583                          -           1,584,583  
Total Liabilities, Surplus, and 
Other Funds  $      1,616,260                        -   $      1,616,260  
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SUMMARY OF OPERATIONS 
FOR YEAR ENDED DECEMBER 31, 2024 

 

  Per Company 
Examination 
Adjustments 

Per 
Examination 

Premiums and annuity considerations for 
life and accident and health contracts $                    -                   -   $                  - 
Net investment income             74,241                   -             74,241  
Amortization of Interest Maintenance 
Reserve                    167  

                       
-  

                   
167  

Commission and expense allowances on 
reinsurance ceded               48,843  

                       
-  

              
48,843  

Total premiums and reserves             123,251  
                        

-  
            

123,251  
Commissions on premiums, annuity 
considerations, and deposit-type contract 
funds               48,843  

                       
-  

              
48,843  

General insurance expenses and fraternal 
expenses               74,384  

                       
-  

              
74,384  

Total benefits and expenses             123,227  
                        

-  
            

123,227  
Net Income   $                  24                   -   $                 24  
    
    
    
CAPITAL AND SURPLUS ACCOUNT    
Capital and surplus, December 31, prior 
year  $      1,578,323  -   $     1,578,323  

Net income                      24  
                       

-  
                     

24  
Change in net unrealized capital gains less 
capital gains tax                     944  

                       
-  

                   
944  

Change in net deferred income tax                 5,265  
                       

-  
                

5,265  

Change in nonadmitted assets                    251  
                       

-  
                   

251  

Change in asset valuation reserve                  (224) 
                       

-  
                 

(224) 
Net change in capital and surplus for the 
year                 6,260  

                       
-  

                
6,260  

Capital and surplus, December 31, 
current year  $      1,584,583                   -   $     1,584,583  
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RECONCILIATION OF CAPITAL AND SURPLUS 
FOR EXAMINATION PERIOD ENDED DECEMBER 31, 2024 

 
 2024 2023 2022 2021 

     

Capital and surplus, prior year  $ 1,578,323   $ 1,579,971   $ 1,578,225   $ 1,581,648  
     
Net income                 24                  35           (2,691)               275  
Change in net unrealized capital 
gains               944             1,592           (6,906)          (3,664) 
Change in net deferred income 
tax            5,265           (2,050)          (1,061)             (931) 
Change in nonadmitted assets               251                424           (1,455)                   -  
Change in asset valuation 
reserve             (224)          (1,649)          13,858                898  
Net change in capital and surplus            6,260           (1,648)            1,746           (3,422) 
Capital and surplus, current 
year  $ 1,584,583   $ 1,578,323   $ 1,579,971   $ 1,578,225  
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MARKET CONDUCT ACTIVITIES 
 

 
Producer Contracts and Appointments 
 
Based on the examiner’s review of the Company’s producer contracts and appointments, it was 
determined the Company does not have any written producer contracts between itself and its 
producers that are collecting premiums for the Company. Additionally, the examiner’s review of 
Mississippi Insurance Department’s records of the Company’s appointed producers revealed the 
Company has not appointed all producers with the Mississippi Insurance Department in 
accordance with Miss. Code Ann. § 83-17-75. 
 
It is recommended the Company ensure written agreements are in place with its producers and all 
producers of the Company are appointed producers in Mississippi in accordance with Miss. Code 
Ann. § 83-17-75.  

 
 

COMMITMENTS AND CONTINGENT LIABILITIES 
 

During and subsequent to the examination period, the Company was not involved in litigation 
outside the normal course of business. 
 

 
SUBSEQUENT EVENTS 

 
There were no material events, subsequent to the examination date and noted during the 
examination, which requires disclosure in this report. 
   
 

COMMENTS AND RECOMMENDATIONS 
 

Producer Contracts and Appointments 
It is recommended the Company ensure written agreements are in place with its producers and all 
producers of the Company are appointed producers in Mississippi in accordance with Miss. Code 
Ann. § 83-17-75.  
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