Part 2 Chapter 2: (LA&H 73-3) Companies and Agents Offering Life Insurance Plans to
College Students Under a Premium Financing Arrangement.

Rule 2.01: Notes OfMinors

If the insured is a minor and executes a promissory note for the payment of part or all of the first
year’s premium, such note must be co-signed by the insured’s parent, legal guardian, or adult
spouse.

Source: Miss. Code Ann. § 83-5-1(Rev. 2011)

Rule 2.02: Application ToContain Certain Information

The fact that a promissory note is to be executed by the insured must be set forth in the
application preceding the applicant’s signature, showing the amount of the note, the rate of
interest, the amount of any down payment, and, if applicable, the fact that the note becomes due
and payable in full upon any default in premium payment.

If a note is taken to finance less than the full first year premium, the balance must be paid by the
applicant at the time the application is taken, and the premium payment frequency must be set
forth in the application.

Source: Miss. Code Ann. 88 83-5-1; 83-5-29 (Rev. 2011); 881-21-13 (Supp.2011)

Rule 2.03: Down Payment ToBe Made In Cash

A down payment of at least ten ($10.00) dollars must be paid by the applicant at the time the
application is signed. The down payment must be paid by the applicant in cash and any payment
made directly or indirectly by the agent to or for the benefit of the applicant in connection with
the sale shall be presumed to be a rebate or special inducement.

Source: Miss. Code Ann. § 83-7-3 (Rev. 2011)

Rule 2.04: Copy OfNote To Be Delivered With Policy

If the payee of the note is an insurer or any affiliate thereof, except the agent, a copy of the note
must be delivered with the policy at the time of delivery. If the payee of the note is the agent, a
copy of the note must be delivered with the policy at the time of delivery. Delivery must be in



person by a company representative. In the event that personal delivery is for good reason
impractical, delivery may be made by use of the United States Certified Mail, Return Receipt
Requested, and delivery to addressee only.

Source: Miss. Code Ann. § 83-7-13 (Rev. 2011)

Rule 2.05: Policy Receipt ToBe Executed
Upon delivery, a policy receipt or acceptance form must be executed which recites that:

A. The face amount, premium payment frequency, and Periodic premium amount of the
policy are as represented at the time of sale; and

B. The insured has examined the application and policy and acknowledges and understands
the provisions and obligations of the financial indebtedness that he has incurred.

It shall be the responsibility of the company representative to read the policy receipt or
acceptance form to the insured. In the event that delivery is made by use of the United States
mail as in Rule 2.04 above, the company must request the insured to sign and return the policy
receipt or acceptance form.

Source: Miss. Code Ann. 8§ 83-5-1; 83-5-29 (Rev. 2011)

Rule 2.06: Receipt Forms Not To Be Available As Supplies To Agents

If the payee or intended assignee of the note is the insurer or any affiliates thereof, except the
agent, the receipt or acceptance form (outlined in Rule 2.05 above) must be registered by number
(preferably corresponding policy number), in the home office.

A. This receipt or acceptance form must be sent with the policy at time of delivery only.
B. These receipts or acceptance forms shall not be made available as supplies to field

representatives or agents, but must be furnished from the home office in transmittal of the
policy to the writing agent.

Source: Miss. Code Ann. 88 83-5-1; 83-5-29 (Rev. 2011)

Rule 2.07: Prerequisites ToSale Or Transfer Of Note And To Payment OfCommissions



If the payee or intended assignee of the note is the insurer or any affiliate thereof, except the
agent, the promissory note must not be sold or otherwise transferred by the payee, nor any
commissions paid to the agent until the form outlined in Rule 2.05 above has been received in
the home office of the company.

Source: Miss. Code Ann. 88 83-5-1; 83-5-29 (Rev. 2011)

Rule 2.08: Maker AndCo-Makers To Be Notified If Note Is Transferred

If the company or any affiliate thereof, except the agent, be the payee, and there is a transfer of
the note, the company must notify the note-maker and all co-makers regarding such transfer after
it occurs, inviting any questions relative to the note, or the policy which is used as collateral
security for the note. Such notice may be given by the purchaser, transferee, or assignee of the
note. If the agent or a party other than the company or any affiliate thereof, be the payee, the
agent must bear the duty of notice as in this section provided and must furnish the company with
a copy of said notice.

Source: Miss. Code Ann. 8§ 83-5-1; 83-5-29 (Rev. 2011)

Rule 2.09: Maximum Amount OfFinancing Arrangement To Be In AccordWith Sound
Underwriting Practices

The maximum amount of any financing arrangement which can be executed in connection with
such a transaction will be in accordance with reasonable and sound underwriting practices as
determined by the management of the company. It is the recommendation of this office that a
financed plan should not be sold to an undergraduate on a basis where premiums would come
due prior to the anticipated date of graduation by the insured.

Source: Miss. Code Ann. 88 83-5-1; 83-5-29 (Rev. 2011)

Rule 2.10: Agent’s Responsibility Respecting Other Pending Applications and Replacements

It is the responsibility of the agent to determine if an application with payment is pending with
any other company and/or if replacement is intended. The disturbing of any permanent
insurance, including the partial or total replacement of any provision of an existing policy for the
purpose of placing additional insurance will be cause for investigation and review by this Office.

Source: Miss. Code Ann. 88 83-5-29; 83-5-1 (Rev. 2011)




Rule 2.11: Restriction OnAgent’s Use Of Special Titles. Persons Other Than Licensed Agents
Prohibited From Participation InSolicitation

A. Agents or field representatives of the company who are licensed by this State to represent
the company as licensed life agents may not represent, refer to, or hold themselves out to
the public under any special title or as representatives of any special policy or company
division unless otherwise identified as a licensed agent of the company for which they
hold a license.

B. No person other than a licensed agent shall participate in the solicitation, negotiation, or
effectuation of life insurance with respect to college students in this State. Solicitation
includes but is not limited to situations where a licensed agent compensates or agrees to
compensate certain professors, students, or administrative personnel for aiding him in the
solicitation of prospects.

Source: Miss. Code Ann. 88 83-5-35 (Rev. 2011)

Rule 2.12: Appropriate Summaries ToBe Given To Describe Exact Amount Of Policy Actually
Sold

If a sales presentation is made for an amount of insurance greater than that sold, an appropriate
summary must be given to the insured for the exact amount of the policy sold not later than the
time of the signing of the policy receipt or acceptance form.

Source: Miss. Code Ann. 8§ 83-5-1; 83-7-17 (Rev. 2011)

Rule 2.13: Request To Cancel Insurance

In the case of a request being made by an insured expressing a desire to cancel such a policy and
premium arrangement, this Office will expect and fully appreciate the cooperation of the
company and its agents in bringing such matters to a satisfactory conclusion as expeditiously as
possible.

If, at the time the receipt or acceptance form is presented with the policy to the applicant for his
signature and he decides he does not wish the plan, the policy will be returned to the company
with his signed request for release. The policy and note will be canceled and the applicant
released from any liability, and refund made of any down payment.

Source: Miss. Code Ann. 88 83-7-51 (Rev. 2011)




Rule 2.14: Companies Must Submit All Forms Used In This Program

All sales material, notes, and other forms used in the sale of such programs must be submitted in
duplicate with duplicate letters of transmittal at the time that the policy form is submitted for
approval. If found acceptable, the duplicate copy of such materials will be returned as “filed”. No
such material may be used until so “filed” with the Department.

Source: Miss. Code Ann. 8§ 83-7-51 (Rev. 2011)

Rule 2.15: Companies Responsible For Notifying Agents OfThese Rules And Regulations And
For Compliance Of Said Agents

Companies will be responsible for notifying their agents of the requirements set forth in  these
rules and regulations and in addition thereto, shall take appropriate steps and measures to insure
full compliance therewith.

Source: Miss. Code Ann. 8§ 83-5-1; 83-17-1, et seq. (Rev. 2011)

Rule 2.16: Penalties

Failure to comply with provisions of these rules and regulations by any company or their agents
will result in a formal hearing for revocation of license.

Source: Miss. Code Ann. 88 83-17-19; 83-17-71 (Rev. 2011)

Rule 2.17: Effective Date

These rules and regulations shall become effective September 1, 1973.

PROMULGATED AND ADOPTED, THIS the 14th day of August, 1973.

Source: Miss. Code Ann. § 25-43-3.113 (Rev. 2010)



