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PURPOSE: To Strengthen the Reaulation of This Type of Marketing
Procedure and at tiha Same Tim2 to Protect the Interests of
the Life Insurance Buying Public by £stablisning Minimum
Standards of Conduct to be Ob::rueﬂ in ths Fwnavcing ot
Lite Insurance Policies and by iaking Availabla Fuil and
Clear Information on Wiich an ﬁp:?‘:*zt tor Life Insurance
can Make a Decicion in his Cwn Bast Interest by Reducing
the Opportunity Tor Misrepresentation

1. NOTES OF MINGRS.

If the insured is a minor

and axecutes a promissory note for the
payiment o part or all of the first y2ar's pramium, such ncte
must de co-signed by the insured's parent, legal guardian, or

adult spouse.

2. APPLICATION TO CONTAIN CERTAIN INFORMATION.

The fact that a promissory note is to be sxacuted by tihe insured
must be set forth in the anplicatieon mracading tha acpiicant's

gnature, showing ths amount of the notz, the rate of intarsst,
the airount of any down payment, and, if anplicable, the fazk that
the note becomes due and 2ayabie in 7ull unen anv dafaylt in
orenium payment
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If a note is taken to finance less than the full first year premium,
the balance must b2 caid by the applicant at the time the asclication
is taken, and the cramium payment fraquency mus: be set forth in

the application. -

DOWN PAYMENT TO BE MADE IN CASH.

A down paymsnt of at Teast ten (370.00) dollars must be paid by
the aoplicant at the time the appiicaticn is signed. The down
payment must b2 paid by thz applicant in cash end anj avwent
mad° direczly or indiractly by the agent to or for the beperd

f the anplicant in cennection with the saie shali be oirasumed
to be a rebats or special inducement.

COPY OF NCTt TO BE DELIVERED WITH PCLICY.

IT the payee of the note is an insurer or any affiiiate thereof,
excent the agent, a copy of the note must be deliverad with the
“ e Tl ek Ltan Llanma Al AT i TE W marsmm AL dloa pAadras 42 Fha
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agent, a ccey of the note must be deaiivered with the policy at
the tima of delivery. Delivery muct be in perscn by a comzeny
w::v::gnfnt' va_  Tn +ha avent that m:wcnn,ql rl:ﬂ'i-lav-\l ig ‘ny nngd
reascn imcracticai. deiwvn"» may be made by use of the United
Stabtos Larsiticd Mat!, Haturn Macelipt doguested, ana cdelivery

to addresse2 cnly

POLICY RECEIPT TG BE EXECUTED.

Ucon dalivery, a colicy rec2ipt or acceptancz form must be execut ed
which recitas that:

—
¥

N
o

The face amount, premium payment frequency, and
Periodic premium amount o7 the policy are as
representad at the time of sale; and,

(b) The insured has examined ths apolication and
ro]:cy and acknowledges arnd undarstands the pro-
visions and obligaticns of the Tinancial indebi-
ness that he has incurred.

It shall te the resconsibility of the comzany rep*e5°ntative to
read the policy receict or acceptance torm to th2 insursd. In
the event that delivery is made by use o the United States meil
as in Ruie & above, the ccmpany must request the insured to sign
and return th2 poiicy rec2ipt or accaptance Torm.

RECEIPT FURMS NGT TO BE AVAILABLE AS SUPPLIES TO AGENTS.

/s

[ tha pavez or inizndad zczignas of the note is tha insurer or
any arfilizta ther2o7, e2xiz2pt the agant, the rec2ipt ¢or accect-
ance fore {cutlined in Ruie 5 above) must be registered by number

{preferadbly corresponding policy number), in the home ovfice.
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(a) This veca2ipt or accaptance form must be sent
with the policy at time of delivery only

(b} These rec2ipts or acce:taﬁce forms shail not
be made availeble as supniies fo f 21d re-
nresanfatives ¢r agenis, cut must be furnished
from the home cfvice in transmittal of the
nolicy to the writing agant.

FRERECUISITEZS TGO SALE CR TRAMSFEX OF NOTE AMD 70 PAYMENT OF
CCOMMISSIONS.

© the paye2 or intanded assignes of the note is5 the insurer or
ary aftiliate thereof, e=xcept th2 agant, the premisscry note must
nct be soid or otherwiss transtarrad by the pays2, ner any com-
missions paid to th=2 agant unti! the form outlinad in Rulie 5
above has been raczived in tn2 home ortice of the cocmrany.

MAKER AND CO-MAKERS TO BE NOTIFIED [F NOT: LS IRANSFEKREU.

[T the company or any affiliatz thereof, sxcent ‘he agant, ba ths

payee, anad therz s a iLrdnsfer ofF Lite N0Lz, Uie cunpany must taliiy

the omatamakas ard 210 co-makers rogarding sush onransTor afine it

SCCUrs, IAVITING any duesiions reaiative To the note, or the gotlicy

which is used as coilateral sescurity Tor the neites. Such notice

may be given by tha purchasar, iransTaree, or azssianee of the note.
T the zgeni, or a garty ofner than the cgmeany or any attiiliate
thereot, b2 the caysze, thz agsnt wmust bzar the duty oF notice as

in this ssctiion orovidad and musT Turnish the comoany wiih a copy

0t s5aid notice.

MAXTHMUM AMQUNT OF FIMANCING ARRANGEMEINT TO B2 IN ACCORD WITH

SOUND UNDERWRITING PRACTICES.

The maximum amcunt of any financing arrancemen® which can be

executed in ccnnaction with suci a transaciion will bpe
accergance with r=asonabie ard scund underwriting oraciticss
as determined by ths2 managemant 07 th2 comgany. It is the
recommendation o7 this office that a financed slan shouid not
be s5id to aﬂ unacwg”aduate on & basis viners premiums woulid
come a~“ orior fo the anticicated dat2 oY graduation by the

insur

AGENT'S RESPONSIRBILITY RESPECTING OTHER PENDING APPLICATICMS

AND REPLACEHEN

It is the recponsibility of the agant Ticatien
with cayment is neiding with any afhay Tacement
is iniendsd, Tr2 Zisturting ¢f any ¢ Teaing
the partia) or total repiacement of a ting
“o1icy tfor ths purpcse oF clacing add be causse
for investigation and revizw by this
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STRICTIOYM CON AGINT'S USE CF SPECTAL TITLES. PERSQMS OT“CR
HAN LICEISED AGLNTS PRCHIBITED FRCM PARTICIPATION IN SOLICITATION.
(2; Agents or Tield renress t ompany who
are Ticensed by this St S¢ the ccmpany
as liczasad 1172 acen rany: t, ra’er %o,
or hold “hamseivas oyt 15iic 2roany soecial
title cr a2z vesragentative any scecial tolicy or
zompany division unlass othaerwise idantifiad as a
iicensad agent of the comzany vor which they hold a
licanse
{b) No perscn other th licensed agent shali particicata
in the sclicitatic Totiaticn, or effactuation
cf 1if2 insurancs resnect to college students in
this State. Soilic icn includes but is not iimitad
o situations wher icensed agent compensatas or
agress Lo compansa ~tain profassors, students, or
zaminisIrativa ner i TOr aiaing him in the soiici-
tation oF presoect
AMOAARAT ASS SIRrA N T mS A M, ATIICN e A S ARTAE T8 A asiAirY A
D NUY NL/AL L Uttt LW U L Ul v U YLlunnlue AN (2t AV AL N ] Vi
POLICY aCTially <arn,
tation is mades fcr an amcunt ¢ insurance greater
noargrocriate sumTm vy must b2 civen to tha insured
unt o7 the policy soid not iatar than ithe tima of
2 pelicy recsiot or accastance form
REQUEST TC CAHCEL TNMSURANZCE.

In the casz of a rzguast being madz by an insursd exorsssing a
desire to cancei such a osolicy and oremium arrangament, this Office
wiil excect and Tuily aocracia*e th2 cooparation of the c;moa“y and
its ageniz in bringing such matiars to a satisfactory conclusicn as
expediticusiy as ossibie.

If, at thz time tre receint or accezgtance form is cresentad wih
the pelicy to the acolicant for his signature and he decides he
does not wish the oian, the volicy will bz raturned to thz company
with his sicred ragusst Tor raleass. The policy and rote wlrl b2
cancaied 72 the ztoiicant reiszaszd Trom any lianiiity, and revund
madz ov ary down caymant.
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COMPANIES MUST SUBMIT ALL FORMS USED IN TKIS PRCGRAM.

A1l sales material, ncles, and other, forms used in the sale c¢f such
st ubm?t:ed in duplicate with duplicata lettars of
time that the policy Form is submitted for
.aa!e, the duzlicate copy of such materials
! 1o such mazarial may te usad unti
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CCMPANIES RES
REGULATIONS AN

Companies will be responsibia for ro‘1fy1ng their agents of the
requirements set forth in these ruies and regulations and i
addition theratc, shail take appropriate stans and measures tc
insure full cempiiance therewith.

PENALTIES.

-

Failurs to comply with provisicns of these rules and regulations by
any cocmpany or their agents will result in a formal h=ar1ng for
TEVOCAtIvl O1 1iCenSé.

EFreCTIVE DATEC.

These rules and regulaticns shall bacome effective September 1, 1973.
A - o IS 14 d )‘Z fod -
PROMULGATED AND ADOPTED, THIS the /<4 '— day of Rugust, 1973.
L/{—Qéﬂ\/ 4’/’\- J/R

EVELYN GANDY
COVVTQ'TO“’R 0> INSURANCE
E OF MISSISSIPPI



